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CFA62— WORKING CAPITAL 
MANAGEMENT 


Time : Three hours Maximum : 75 marks 
SECTION A — (10 x 2 = 20 marks) 


Answer ALL questions 
spate the classification of Working Capital on the 
W asis of concept. 
Sosy, spáa syiw Ie pwy mpasedsier 
GUMssonaT ay- 
2. Define Working Capital. 
Poya ysb wuy. 
3. Write a short notes on Sources of Working Capital. 
poLyap osagaa asmi G55 Anatuy 
UMTS. 
4. What is public deposit? 
Gung mawy creme cree? 
5. What is Cash? 


Qyréeib crempmed cresrest? 


6. Discuss Compensating motive. 

FOS Hid 2 pgd Mend. 

What is the optimum level of receivables? 
Qupssés 2555 Dae cere corer? 
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19. From the following information, calculate average 


20. 


collection period 
Rs. 
Total sales : 50,000 
Cash sales : 10,000 
Sales returns : 8500 
Debtors at the end ofthe year : 5,500 
Bills receivables : 2000 
Bad debts provisions : 1,000 


Spasa ssadsala QG S. emed aedlaeib 
Sragas sardh Qa. : 


© VE 
Gorgs duwa : 50,000 6 


Gyndss cAbumer : 10,000 iS 

Ahuss AGuub :—-8;600— Q 

AHG QUANA somniat 5,500 Nee 
Gugsdsfu wmbytf e : 2,000 

amsi QS : 1,000 


Narrate the various techniques used in inventory 
control. 


eysder sc Auu e uwsum yér Ég edre 
GeadiGag aimsuiren puis agat. 
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Spasm gaawsad Asg. : Bei_cpenp 
tasa Coereirenoeu fat wALIIGS. 


(uA 
ALG gA Auw -  65,00,000 
Auma s ssdenouIe fas oiin gish g 25% 
SLamMels GSS upisiu sri summa stad ~ 10 angisdr 
sconigCsnt upisu sge auaaej are “=i. deseymsae 


cyte asg aGsg@anenesga (ahumar Cream - 8 eumpuescr 
#038 Qandah) 


(b) 


Loui Agsmensule 10% OE] 
wo Slézayn. F 


Explain the sources of fixed capital. 


Boouner MmasensAsren SRED 
Mases. 


Or 
Discuss the’ securities required in bank 
finance. 


and sia MA Gupashe Csmawrar 
yawis GA Sears. 
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13, (a) 


(b) 


1 
5. 


(b) 


1 
g (a) 


©) 
Gi) 


Gii) 
Gv) 


What are the motives for holding cash? 
Explain. : 
Aprés mausPGuusharer essiact saran? 
Saif. 

Or 
Explain the various cash management 
model. 


GQrrás GCineneirrenioutlest UdGaip om asma 
Aad GS- 


Discuss the factors which influence the size 
of receivables. A 


Qupadar mawe urged smjonfleenat 
Aland). 

Or 
How to determine the age of the receivable or 
the duration of collection period? 


Guyader ang HOO! AESSGd Sna 
arme croucumpy Fmorefsumd? 


Calculate EOQ from the following 
information using formula method 
Annual consumption of : 600 
material Units 
Ordering cost Rs. 12 per order 
price per unit Rs. 20 
carrying cost per annum e 20% 
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Epsen gaada pab GvS une AA 
Ejs Qarr ygi HD amI. 


(i) Aer Gearar 600 ANGET 
apotu psie 

G) at Qaway 12 
Bit GaQsS 

Gii) 26 sosban Iwa 
5.20 

(iv) "08 Gsdgub Geway : 20% 
ARALAS 


16. 


I7: 


18. 


Or 
(b) What are the risks of holding inventories? 
syshoar wags Guus parer Qisa wng? 


SECTION C — (3 x 10 = 30 marks) 
Answer any THREE questions 


What are the factors that determining the working 
capital requirement? 

poLgqap yaga Cama PrerulagGd srra 
TSE ? 


What are the short term sources of working 
capital? Explain. 

SHAW anw HO_CWop Masardsatler ASTET 
eenGercran? ANAG. 


Why is cash budget important? Briefly explain. 
Qynée ana Gsaa; Aib gen auos pgs? 
Aerésurs Aa. 
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Give the name of Components of Credit terms. 
Ler AA Cpepacile: aged Guuleen sms- 


9. re 
What is inventory? 
i Såg TET MMe rira? 
0. List out any four Stock levels. 
TCsqibd pris s75G Honosenar ug wsdl. 
SECTION B — (5 x 5 = 25 marks) 
1 Answer ALL questions, choosing either (a) or (b) 
L (a) What are the types of Working Capital? 
paya epagarssier aiaaat drer? 
Or 
(b) From the following information, you are 
required to forecast their working capital 
management. 

P 2 Rs. 
Tojected annual sales -. 65,00,000 
Srcentage of net profit on cost of sales - 25% 

Y rage credit period allowed to debtors - 10 weeks 
Ce erage credit period allowed by - 4 weeks 
©ditors 
v 
re rage Stock carrying (in terms of Sales - 8 weeks 
A Uirement) 
ate 10% to computed figures to allow for 
Angencies 
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